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Arioes  in  general  continued  to 
drift  dovnxHard  from  January  to  March  as 
moderate  gains  for  metals  and  mixy  metal 
prod\icts  only  partly  offset  lower  average 
prices  for  farm  and  food  products  and  raw 
materials  •    The  index  of  28  basic  conh* 
modities  in  late  March  was  off  8  percent 
from  early  January*    Prices  received  by 
farmers  averaged  U  percent  lower  in  mid- 
Jferoh  than  in  Januaiy,    But  with  prices 
paid  by  fanners  for  commodities,  interest, 
taxes  and  wages  contintiing  at  record 
levels,  the  parity  ratio  declined  from  10$ 
in  January  to  100  in  Febi^ry  where  it 
remained  in  I^rch*    Retail  prices  were  also 
off  a  little  from  January  to  Febroaiy  after 
a  virtually  unbroken  two-year  rise* 


This  widespread  easing  in  prices 
reflects  relatively  large  supplies  of  many 
products  and  prospective  increased  suppljbas 
of  durable  goods,  especially  for  consumer 
use,  as  well  as  some  softening  in  both  conr- 


sumer  and  business  demand  accompanying  a 
slower  rate  of  defense  expansion  than  pre- 
viously indicated*    Farm  marketings  of  food 

and  fiber  in  the  first  quarter  were  ruzining  about  5  percent  larger  than  last  year* 
Indicated  crop  production  based  on  average  jrields  and  farmers'  intentions  to  plant 
combined  with  estimated  output  of  livestock  and  products  poiat  to  the  largest  total 
agricultural  production  on  record*    The  supply  situation  for  basic  metals  also 
appears  to  be  improving  as  a  result  of  increases  in  productive  capacity,  the 
scheduled  slower  rise  in  requirements  for  defense,  and  some  inventory  liquidation. 
The  National  Production  Authority  has  recently  allotted  more  metals  for  expanded 
production  of  most  types  of  durable  goods  and  for  many  types  of  construction* 
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ECONOMIC  FACTORS  AFFBCTISD  AGRICULTOHE 


Item 


•  Unit  or 
'  base 
^  period 


rear  ' 

• 

Feb.  ' 

Mov.  * 

• 
• 

Dec.  * 
t 

Jan.  1 

Feb. 

220 
229 
273 
19U 
16U 

221 
232 

271 
201 

1  r'O 

158 

219 

228 

277 
188 
170 

219 
228 
282 
185 
163 

220 
230 
281 
189 
167 

222  , 

232 

281; 

190 

166 

556 
691 

563 
762 

507 
596 

51;0 
588 

523 
578 

115 

116 

iDi 

llU 

n3 

113 

116 

113 
111 

117 
117 
113 

111; 
112 
111 

115 
111 
111 

iiii 
110 
110 

iiU 
108 
110 

302 

313 

301 

305 

300 

289 

281 
107 

276 
113 

28ii 
106 

281; 

107 

287 
105 

288 
100 

186 
227 
I61i 

181; 
226 
162 

189 
231 
166 

189 
232 

167 

189 
232 

167 

188 
228 
167 

229. '4 

222.9 

23U.8 

235.9 

235.5 

l427e 

I1I9 

U26 

U35 

129e 

128 

130 

133 

131 

6ii.93 
69.97 
58.61 

63. 8U 
68.18 

58.32 

65.81 
70.81i 
59.01; 

67.36 
72.63 
6O.I45 

67.08 
72.28 
60.01; 

66.83 
72.02 
60.01; 

61,0 
5U.0 
7.0 

58.9 
53.0 
5.9 

61.3 
5U.3 
7.0 

61.0 
5h.6 
6.U 

59.7 
53.5 
6.2 

59.8 
53.7 
6.1 

ii,9U5 
i;,836 

ii,877 
3,522 

U,293 
5,6i;2 

5,6U2 
5,621 

5,183 
5,U73 

+  109 

+1,356 

-1,31*8 

+  21 

-  290 

Industrial  production  1/  . 

Total  .1935-39-100 

All  manufactures.  ......j  do. 

Durable  goods  do. 

Nondurable  goods.  do. 

Minerals...  .....t  do. 

Constraction  activity  1/  t 

Contracts,  total.... 7  :1935-39»100 

Contracts,  residential  «  do. 

• 

Wholesale  prices  2/  #  ] 

All  conmoditiesT   19l;7-i;9»100 

All  coraniodities  except  farm  • 

and  food  •  do. 

Farm  products.   do. 

Processed  foods...   do. 

• 

♦ 

Prices  received  and  paid  by  j 

farmers  3/  : 
Prices  received^  all  products.:  1910-1)^100 
Prices  paid,  iaterest,  ta3Qes  • 

and  -wage  rates.........:  do. 

I^rity  ratio  •  do. 

Consumers*  price  2/  U/  , 

Total  7  f  1935-39-100 

Food.  :  do. 

Nonfood.  t  do. 

• 

Income  t 

Nonagricultural  payments  ^•..:  Bil.  dol. 

Income  of  industrial  workers  3/»  :1935-3%100 


Production  worker  pay  rolls  2/^% 

Weekly  earnings  of  factory 
workers  2/ 

All  manufactxiring.  

Durable  goods.  < 

Nondurable  goods.  


19U7-U9-100 


Dollars 
do. 
do. 


Employment 

Total  civilian  6/, . 
Nonagricultiaral  6^ * 
Agricultural 


?tiLlJions 
do. 
do. 


Government  finance  (Federal)  7/  s 

Income,  cash  operating  .iMil.  dol. 

Outgo,  cash  operating......... t  do. 

Net  cash  operating  income  or  : 

outgo..  ••  do. 


Price  Situation.    Annual  data  for  1950  appear  in  the  January  1952  issue. 

V  5'ederal  Reserve  Board,  construction  activity  converted  to  1935-39  base.    2/  U.  S.  Departnent 
^f  Labor,  Bureau  of  Labor  Statistics.    3/  U.  S.  Department  of  Agriculture,  Bureau  of  Agrl- 
cxiltural  Economics}  to  convert  prices  received  and  prices  paid,  interest,  taxes,  and  wage  rates 
to  the  1935-39  base,  multiply  by  .93110  and  .79872  respectively-,    k/  Consumers'  price  index  for 
moderate-income  families  in  large  cities.    5/  U.  S.  Department  of  Commerce  revised  figures, 
seasonally  adj\jsted  at  annual  rates.    6/  U.  S.  Department  of  Commerce,  Bureau  of  the  Census. 
1'^  U.  S.  Department  of  Treasury.    Data  for  1951  are  on  average  monthly  basis. 
#  Revised  series,    e  Estimated. 
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Despite  some  weakness  in  prices^  underlying  economic  conditions  are 
strong.    Ind^js trial  production  was  up  a  little  from  January''  to  Februar^^  and 
employment  remained  virtually  unchangeda.    Personal  incomes  continued  near 
the  high  level  of  recent  months o    The  defense  program  is  still  expanding* 
Available  informtion  for  the  first  part  of  the  quarter  indicates  that 
national  security  spending  may  be  up  approximately  k  billion  dollars  from 
the  annual  rate  of  kk  billion  in  the  fourth  quarter.    Evidently  business  ' 
investment  also  rose,  according  to  s'Jirveys  of  plans  for  capital  expansion^ 
and  indications  are  that  new  construction  e>:penditures  averaged  around 
5  percent  above  the  fo-orth  quarter • 

Apparently?"  rising  incomes  are  resulting  in  some  incres.se  in  cons'-omer 
buyingo    Retail  sales  after  adjustment  for  seasonal  differences  have  picked 
up  a  little  and  for  January  and  February  averaged  2  to  3  percent  above  the 
fourth  quarter^    With  prospects '  for  higher  wage  rates  in  the  steel  ind-ostry 
and  some  other  major  industries,  consumer  incoiaes  are 'expected  to  continue 
to  rise.    But  because  of  slackness  in  soriie  industries,  particularly  those 
producing  nondinrable  goods,  wage  increases  this  spring  may  not  be  as  general 
as  a  year  earlier* 

Commodity  Highlights 

Meat  production  in  the  first  quarter  of  1952  was  substantially  above 
a  year  earlier  and  for  the  rest  of  the  year  probably  wi].l  total  larger  than 
in  the  same  period  in  1951  •    Demand  for  most  dair^^  products  continues 
strong  and  prices  for  the  rest' of  1952  probably  will  be  equal  to  or  above 
those  of  195l«    Egg  production,  up  about  9  percent  from  the  first  2  months 
of  last  year,  is  nearing  its  seasonal  peak.    The  spring  price  declitie  has 
about  run  its  course,  but  prices  are  expected  to  continue  below  1951  levels* 
.Prices  of  vegetable  oils  have  been  adjusting  dovjnward  and  domestic  dis- 
appearance of  food  fats  this  spring  and  sumi-^.er  probably  will  be  greater  than 
in  195lt    Demand  for  feed  is  erqDected  to  continue  strong  over  the  next 
several  montlis.    Eovevev^  relatively  unfavorable  product-feed  price  ratios 
for  hog  and  poultry  producers  and  prospects  for  a  smaller  1952  pig  crop  may 
tend  'bo  wealcen  demand  later  in  the  year^    Disappearance  of  vj"heat  in  195l'-52 
is  now  expected  to  total  about  l,l55  million  bushels,  the  largest  since 
19II.6,  mainly  due  to  increased  exports.    Grower  prices  for  Uie  remaining 
relatively  small  stocks  of  apples  and  pears  are  e:q-^ected  to  increase  some- 
vrhat  during  April  and  Hay.    Stocks  of  canned  vegetables  are  appreciably 
larger  than  a  year  earlier  and  prices  of  truck  crops  for  processing  are  ex- 
pected to  average  somewhat  lower  than  in  1931a    Farmers  intentions  to  plant 
as  of  early  Ilarch  indicated  a  slightly  smaller  acreage  of  potatoes  tiiis  year 
than  last,  but  with  average  yields,  production  may  be  somewhat  larger. 
195l-crop  sweetpotatoes  will  continue  scarce  and  high  priced.  Planting 
intentions  suggest  an  increase  this  year  over  last.    If  the  indicated  re- 
duction in  the  1952  crop  of  dry  beans  materializes,  production  m^y  fall 
short  of  expected  total  derasnd.    Disappearance  of  cotton  in  the  United 
States  during  the  1951-52  marketing  year  probably  wiDJ.  total  around 
15.5  million  bales  and  tlie  indicated  carry-over  in  August  1952  m^ay  be  the 
smallest  in  26  years.    January  consumption  of  apparel  wool  by  domestic 
mills  was  at  a  weekly  rate  of  5»8  million  pounds,  scoured  basis,  tha  lowest 
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since  early  19h9»  Farmers  intentions  to  plant  as  of  early  Iferch  indicated 
slightly  larger  acreage  for  flue-cured  and  Biu^ley  tobacco,  the  major  kinds 
used  in  the  manufacture  of  cigarettes • 

OUTPUT  AID  EMPLOYMENT 

The  Federal  Hesertre  Board^s  seasonally  adjusted  index  of  industrial 
output  of  factories  and  mines,  at  222  percent  of  the  1935-39  average  jji 
Februar^r,  was  up  2  points  from  Januar;;^,  the  xiighest  level  since  ^^y  195l» 
The  February  rate  is  1  point  above  a  3/ear  ago  and  2  points  above  the 
average  for  1951*    Compared  irith  a  year  ago.  the  lover  rate  of  nondurable 
goods  output  iras  more  than  offset  by  a  5-percent  rise  in  the  rate  of  pro- 
' duction  for  both  d^urable  manufactures  and  minerals ♦    Production  of  consumer 
durable  goods  in  February  was  up  nearly  10  percent  from  the  previous  month 
but  continued  about  one-third  lower  than  a  year  earliere    This  substantial 
reduction  in  consuirier  dm-ables  was  more  than  offset  by  rising  output  of 
dijirable  goods  for  use  in  defense  and  capital  expansion  programs o 

A  3-point  rise  in  the  index  of  durable  manufactures  to  281;  in  Feb- 
ruRry  was  attributed  iprimarily  to  an  ii'.crease  in  automobile  output  as  pro- 
duction 6f  new  models  got  underway o    Steel  production  continued  to  expand 
in  March,  and  weekly  data  on  automobile  production  suggested  a  larger  out- 
put for  ¥.arch  than  in  the  previous  mont-b.;*    Passenger  car  output  for  t?^ 
first  ojjarter  maj-  be  a  little  short  of  the  authorized  ILmit  of  slightly 
more  than  1  million  units o    In  this  connection,  the  basic  metal  supply 
picture  h^.s  apparently  changed  substantially  in  recent  months  largely  as 
a  result. of  the  steady  rise  in  productive  capacity  and  the  reduced  rate 
of  build  up  in  the  defense  program.    The  !Sitional  Production  Authority''  lias 
recently  m^de  more  steel  available  provided  it  can  be  used  without 
additional  allotments  of  corner  and  aluminum*    Released  supplies  and 
reduced  takings  of  alurainum  and  copper  by  defense  producers  has  permitted 
ITPA  to  increase  allotments  of  controlled  mterials  in  the  Second  quarter' 
for  production  of  passenger  automobiles,  commercial  trucks,  freight  cars, 
and  locomotives*    Recent  infoniiation  also  indicates  that  third-quarter 
allotments  i<i±H  be  larger  for  most  civilian  rioods  includirig -  f arm  machinery 
and  equipmento    This  easing  in  basic  hietalis  supply,  however,  does  not  assure 
substantial  increases  in  output  of  consuraer  d^jrables  in  coiiiing  months. 
Supplies  of  copper,  in  particular,  are  still  relatively  short c  Although 
second  quarter  allotments  of  basic  metals  have  been  increased  a  little  for 
many  civilian- t;^rpe  goods,  they  are  still  relatively  smallc  >!breovcr, 
there  is  some  question  as  to  how  m.any  more  consumer  durtibles  the  market  will 
take    at  prevailing  prices  0    Several  manufact^orers  have  announced  larer 
prices  for  refrigerators  and  other  apioliances  which  sug'-^csts  a  slow  con- 
sumer demiand  for  such  goodso 

Nondurable  goods  output  in  Febriary  was  up  slightly  to  190,  about 
5  percent  below  the  peak  reached  in  the  sam.e  m.onth  of  1951,  but  nearly 
3  percent  above  the  recent  low  in  Decerrbcre    Although  sales  of  nondurables 
have  picked  up  a  little,  inventories  apparently  are  still  being  worked  off 
in  some  lines o    Recently  there  has  been  some  increase  in  textile  m.ill 
activity  as  well  as  a  pick  up  in  miinuf acturcrs  ^  sales  of  apparel. 
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The  index  of  minerals  output  in  February,  at  l66  percent  of  the  . 
193$-"39  average  was  off  1  pior^ib  fr-om  Jarniary  as  a  lO'^percen'o  drop  in  ccal 
production  more  than  offset  a  rise  in  output  of  crude  r^ctroleuni;.  Production 
of  minerals  in  February  was  about  5  percent  above  a  year  earlier^ 

Manufacturers^  business  showed  a  general  iraproveraent  in  Janmry» 
Deliveries  were  up  b  percEat~from  Deceriiber  to  a  total  of  nearly  23  billion 
dollars  after  seasonal  adjustment©    This  was  almost  2  percent  above  the 
level  of  January  19$1  and  about  2  percent  below  the  peak  in  May  last  j^eart 
Reflecting  largely  the  flow  of  defense  goods  from  production  lines,  manu- 
facturers' sales  of  durable  goods  in  Jan^jary  were  up  13  percent  over. 
December  and  10  percent  above  January  a  year  earliero    Deliveries,  of 
fabricated  metals,  nonelectrical  raachinerj^  and  motor  vehicle  industries 
also  reached  new  highs .  in'  Januarj^-  reflecting  so:iie  recover^/"  in  consumer 
durables  as  well  as  expansion  in  defense' goods  and  producers '  durableso 
Shipments  by  nondurable  goods  industries,  up  k  percent  from  December,  were 
still     percent  below  the  high  last  Januarys    Seasonally  adjusted- sales  of 
the.paper^  apparel,  and  printing  and  publishing  industries  gained  more  than 
10  percent  from  December  and  were  higher  than  at  any  tDone  during  the  last 
quarter. 

Mew  orders  for  hard  goods  this  Januar^^  rose  sharply  and'a  small  in- 
crease was  also  noted  for  npndurables,  but  total  new  business,  at  22c6  bil- 
lion dollars,  was  one-fifth  below  the  amount  received  in  the  same  month  of 
last  year*    New  orders  for  durable  goods  exceeded  unadjusted  sales  in 
Januar;^^,  and  unfilled  orders  for  these  products  were  up  about  1^00  million 
dollars  to  57*6  billion  X'^hich  was  nearly  Ii5  percent  greater  than  last' 
Januarj'-o    Order  backlogs  for  soft  goods  continued  to  declijie^  hc*rever,  and 
at  k  billion  were  one-third  smaller  than  a  year  earlier© 

Manufacturers '  inventories  were  virtually  unchai  ged  from  December  to 
January  after  adjustment  for  seasonal  differences*    Stocks  of  h^rd  goods^ 
finished  or  in  process,  at  a  point  35  percent  above  January  1951^  had  all 
but  halted  the  rise  which  has  been  going  on  since  July  1950o  Inventories 
of  nondurable  goods  ended  the  month  about  1  percent  lower  than  the 
previous  month,  but  were  still  about  11  percent  higher  than  January  last 
yearo  ... 

-Ifholesalers^  sales  in  January  showed  a  k  percent  rise  from  the  pre* 
vious  month  after  adj^astrnent  for  seasonal  variations*  Electrical  goods 
and  automotive  products • in  the  durable  goods  group  and  paper^  drugs  and 
tobacco  in  the  nondurable  group  scored  the  largest  gains,  while  sales  of 
apparel  and  dry  goods  were  down  3  percent©  Total  wholesale  inventories 
declined  slightly  during  the  month  as  a  rise  in  distributors^  stocks  of 
hard  goods  was  more  than  offset  by  reduced  inventories  of  nondurables» 

Expenditures  for  nex^  construction  totaled  almost  2  billion  dollars 
in  February,  declining  seasonally  from  January  by  7  percent*    A  di*op 
in  highway  work,  normal  for  this  time  of  year,  was  accompanied  by  smaller 
declines 'in  public  industrial  and  military  facilities  construction^  As 
a  result,  public  construction  expenditures  in  February  wer^  off  9  percent 
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and  outlays  fcr  private  cons  true  ticn  were  down  by  only  6  percent  which  is 
less  than  usual  for' this  period.    Privste  indijs trial  building  alone  in- 
creased in  Februarj?-^  reflecting  continued  defense  expansion  in  several 
basic  industries.    And  outlays  for  ncnfarm  residential  building  fell  less 
than  usual,  nainly  because  ho  casing  starts  were  up  10  percent  in  January* 
The  total  dollar  volume  of  work  put  in  place  during  the  first  two  months  of 
this  year  was  about  equal  to  expenditures  during  the  same  period  last  year, 
but  the  composition  has  changed  greatlyo    Faced  by  large  percentage  in- 
creases in  industrial  and  military;-  construction  and  in  public  housing,  out- 
lays for  public  construction  are  running  alraost  one-third  higher  than  last 
yearo    V/hila  private  construction  expenditures  as  a  whole  are  only  about 
8  percent  below  the  year-ago  level,  residential  and  comraercial  building 
are  do\m  20  and  3?  percent,  more  than  offsetting  a  53  percent  higher  rate  of 
expenditures  for  private  industrial  constractiono 

In  coming  months  the  improved  supply  situation  for  structural  steel 
will  influence  the  amount  and  types  of  constriction.    Allotments  for  the 
second  quarter  indicate  that  enough  steel  will  be  available  to  assure 
completion  of  all  projects  already  started  vjhile  first  quarter  allotments 
could  only  take  care  of  projects  20  percent  or  m^ore  complete.    In  early 
March  NFA  announced  approval  of  105  applications  for  new  commercial  con- 
struction projects  in  6  so-called  employment  hardship  areas.  Restrictions 
on  the  building  of  new  religious,  m.u:iicipal,  community  and  industrial 
facilities  have  been  eased  for  the  third  q-aarter# 

Reflecting  the  generally  imr)rcved  supply  situation  builders  started 
77^000  new  nonfarm  dwellings  in  Februarj^,  an  increase  of  13  percent  from 
January,    Preliminary  reports  on  building  permits  indicate  a  further  strong 
upturn  in  housing  starts  during  Marcho    Hew  starts  a  year  ago  totaled 
80,600  and  82,900  new  units  were  started  in  Febraary  1950,    V/ith  prospects 
for  increased  supplies  of  basic  m.etals  and  a  relaxation  of  controls  on 
new  cons traction,  housing  starts  in  1932  are  expected  to  exceed  the  estimate 
of  som.e  850,000  imits  needed  to  m.aintain  present  housing  standards* 
Approximate ly  1.1  million  units  were  built  in  195l«> 

The  civilian  labor  force,  em.ployment  ar^  unemployment,  adjusted  for 
seasonal  variations,  have  remained  virtually  stable  over  the  last  5  months* 
"^^^  civilian  labor  force,  at  6lr 8  million  in  Febraary,  was  about  the  same 
as  the  previous  mionth.    The  number  of  people  at  work  in  Febr^iar^'",  virtually 
unchanged  from  January,  was  at  an  all-time  record  for  the  month.  Unemploy- 
m.ent  at  2.1  million  was  the  lowest  recorded  for  the  month  of  Febnary  sj-nce 
the  end  of  World  War  II  and  represented  3ch  percent  of  the  civilian  labor 
force  compared  with  3«9  a  year  earlier©    Agricultiural  employment  continued' 
at  a  seasonal  low  in  February''  but  after  adjustment  for  seasonal  variations, 
vjas  about  the  ssme  as  in  January.  '  Nonfarm  employraent,  though  relatively 
unchanged  from  January  to  February,  was  at  a  level  about  700,000  above  a 
year  earlier. 


INCOME  Al^ro  RELATED  FACTORS 

Declines  in  corporate  dividend  disbursements  and  farm  income  were 
mainly  responsible  for  a  drop  of  1  billion  dollars  from  December  in 
monthly  personal  income  payments  to  an  annual  rate  of  257  billion' in  Jan- 
uary, 5*5  percent  above  a  year  earlier*    V7a.^e  and  salary  payments,  which 
make  up  about  two-thirds  of  personal  income,  were  virtually  unchanged  from 
December  as  both  employment  and  average  weekly  earnings  remained  steady^ 
Fay  2X)lls  in  private-industry  were  unchanged  while  a  slight  increase 
occurred  in  the  Government  sector  du^  primarily  to  continued  growth  in  the 
armed  forces.    Transfer  pa;yTnents  were  up  one-half  billion  dollars  to  a 
13-billion  annual  rate  as  unemployment  insurance  benefits  increased.  In 
January,  too,  initial  payments  by  self-employed  persons  for  Old  Age  and 
Survivors  Insiu^ance  coverage  reduced  the  income  flow  by  about  i;00  million 
dollars  on  an  annual  rate  basis^ 

Seasonally  adjusted  retail  sales  in  February  were  2  pej^cent  higher 
than  January  as  a  6-percent  increase  for  durable  goods  more  than  offset  a' 
minor  drop  in  sales  of  nondurables.    Retail  sales  in  January  and  February, 
after  seasonal  adjustment,  were  running  2  to  3  percent  above  the  average 
for  the  fourth  quarter. 

Although  dollar  sales  of  nondurables  in  February  were  up  2  percent 
from  a  year  ago,  sales  of  durable  goods  were  down  nearly  13  percent 
resulting  in  total  retail  sa3.es  about  3  percent  lower  this  February  than 
the  near-record  sales  a  year  earlier.    The  gradual  upward  movement  in 
average  retail  prices  from  a  year  ago  suggests  that  the  physical  volume 
of  retail  sales  declined  somewhat  more  than  the  dollar  volume. 

Sales  at  department  stores,  after  seasonal  adjustm€)iit,  declined  in 
February  for  the  third  consecutive  month.    The  Federal  Reserve  Board" index 
(I9i|7-i;9=100)  was  105,  compared  with'108  in  January,  109  in  December,  and 
115  in  February  195l«    As  in  January,  the  weekly  index  during  February  was 
consistently  below  comjiarable  weeks  a  year  earlier.    Sales  for  the  week 
ending  March  1  and  March  8  were  still  running  15  and  I6  percent  below  the 
same  weeks  a  year  ago.    Last  year,  however,  Easter  was  on  March  25,  while 
this  year  it  will  be  on  April  13,  a  factor  which  must  be  considered  in 
year-ago  comparisons. 

Consumer  instalment  debt  declined  almost  200  m.illion  dollars  during 
January  to  13*3  billion,  slightly  above  the  level  of  January  195l« 
Automobile  and  other  sale  credit,  the  major  components,  declined  21?  mil- 
lion, while  loan  credit  advanced  2i|  million.    Noninstalment  credit  out- 
standing dropped  3^7  million  dollars  over  the  month  to  6.8  billion  largely 
as  a  result  of  liquidation  of  charge  accounts.    Charge-account  credit  out- 
standing in  January  was  about  the  same  as  a  year  earlier^    All  consumer 
credit  outstanding  totaled  20.1  billion  dollars,  a  seasonal  decline  of 
560  million  from  December*    This  compares  with  more  than  19.9  billion  on 
January  31,  1951 • 
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COMMODITY  PRICES 

The  level  of  wholesale  prices  for  all  comodities  drifted  slowly 
downward  from  early  January  to  the  latter . r part  qf March*:  : This  gradual _ 
decline  reflected  mixed  price  trends  with-  iarg.est  reductions  reported  for 
agricu].tural  products,  raw  industrial  products-  and  impci^tdd  basic,  com- 
modities o    Gains  were  re;^istered  from  January  to  Februaiyt  in  pricos  of 
metals  and  metal  products,  machinery  and  a  few  other  groups^    The"  general 
index  of  spot  market  prices  for  28  commodities  dropped  8  percent' from 
early  January  to  late  March©    Both  the  imported  and  raw  industrial  com- 
modity groups  were  down  about  10  percent  and  average  prices'  for-agri«; 
cultural  products,  based  on  a  few  selected  commodities,  were  ©ff  7  percent, 
while  foodstuffs  averaged  nearly  l;  percent  lower  over  the  periods  Very'" 
large  declines  were  registered  for  b^orlap^,  35  percent;  hj.des,,3-'4  percent;  ' 
tallow,  29  percent;  wocl^  25  percent;  butter, '17  percent;  and  lard, 
l6  percent©    Prices  for  print  cloth,  flaxseed,  hOe^s,  and  barley  ranged  from 
8  to  13  percent  lower  by  the  end  of  Tferch  >than  in  early  Januaiyo  Heavy 
m.arketings  of  hogs  contributed  to  a  decline  in  prices  at  a  time  when  they 
usually  begin  to  rise  seasonal  1yd    Most  of  the  fibers  a-nd  the  fats,-  oils 
and  seeds  declined  over  the  periodo    Corn  and  barley  prices  were  also  lower 
while  wheat  prices  held  relatively  steady*    Mincr_  gains  occurred  for  such 
comjiiodities  as  coffee,  sill<:  and  steers  while  metal  prices  in  general  were 
firm©    Sugar  price  rose  7  percent  over  the  periods 

This  rather  widespread  vjeakness  in  basic  comjr.odity  prices  probably 
reflects  larger  supplies  of  many  of  these  products  as  well  as  som.e 
softening  in  market  demand  (both  domestic  and  world  demand)  accomxpan;>-ing 
the  slow  up  in  the  rate  of  defense  expansion.    Instead  of  buying  for  in- 
ventoi-y,  there  apparently  has  been  some  liquidation  of  stocks  as  prices 
decline  and  supply  prospects  improve o 

Average  prices  received  by  farmers  were  rather-  stable  from  mid-Feb- 
ruary to  mid-March.    The  EAE"'iFdex^~'at"288  percent  of  the  1910-ll|  average, 
was  down  one  point  from.  mid-Febraar^'^,  as  a  2-pcrccnt  rise  in  prices 
received  for  crops  offset  only  part  of  the  m.ore  than  2-parcent  decline  in 
livestock  and  livestock  product  prices,    Frait  and  "other  vegetables" 
brought  5  percent  more^  food  grains  1  percent  more,  cotton  and  oil-bearing 
crops  declined    1  and  4  percent,  while  truck  crops  increased  miorc  than 
20  percent.    Beef  prices  remained  unchanged,  but  other  iiicat  animals  sold" 
for  somewhat  lesso    Seasonal  declines  in  most  dairy  products  brought 
average  prices  for  this  group  down  l;  porc-snt,  and  prices  for  the  po^oltry- 
and-egg  group  averaged  2  percent  lowcro    VJool  prices  continued  to  decline 
dropping  \x  Dcrccnt  over  the  montho 

Compared  with  a  year  ago,  farm  product  prices  averaged  7  percent' 
lower  this  March«    Crops  brought  U  percent,  and  livestock  and  products, 
10  percent  less.    Largest  percentage  declines  have  occurred  in  prices  of  ' 
wool,  oil-bearing  crops^  cotton,  and  fraito    Meat  animals  were  13  percent, 
and  poultry  and  eggs,  18  percent  cheaper  than  12  months  earlier,  while 
truck  crops  and  tobacco  prices  were  alm.ost  unchanged^    The  la<rgost  price 
increase  over  the  year  was  in  "other  vegetables"  (which  includes  potatoes 
and  svreetpotatoes)  —up  70  percent e    Da ii^^ "pro ducts  were  also  substantially 
higher,  and  food  and  feed  grains  and  hay  were  bringing  moderately  more. 
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Prices  paid  by  famers  for  commodities  used  in  family  living  were 
unchanged  from  mid-Febraary  t^Oc-raid-I^Mrch  at  271  percent  of  the  1910-114. 
average.    Lower  prices  for'.cjQthingj^  'i'oodj  and  auto  supplies  were  offset 
by, moderate  increases  in  prices  of  building  materials  and  housefurnishings* 
The  index  of  pric-es  paid  f -or  production  goods  was  also  steady  over  the 
month  as  divergent  price  movements  were  largely  off settings    Price  re- 
ductions for  feeder  livestock,  feed  and  motor  supplies  were  offset  by  in- 
creases in  prices  of  fertilizer^  tractors,  and  building  and  fencing 
materials*    Average  prices  paid  by  farmers  including  interest, ' taxes  and 
farm  wage  rates  (the  mrity  index)  continued  at  a  record  level^  288  percent 
of  the  1910-11;  averages    The  parity  ratio  (index  of  prices  received  by 
farm.ers  divided  by  the  parity  index)  was  100  in  mid->larch,  the  same  as  in 
February  and  11  points  below  a  year  earlier c 

The  consumers^  price  index  for  moderate-income  urban  families^  as 
cstim.ated  by  the  B'oreau  of  Labor  Statistics,  turned  down  in  February  ending 
a  virtually  ijnbroken  two-year  rise.    The  drop  of  O06  percent  from  Januaiy 
to  February  was  due  largely  to  a  2-"percent  fall  in  retail  food  prices  and 
sm.aller  declines  for  clothing  and  house  furnishings  a    At  187  =  9  percent  of 
the  1935-39  average^,  the  index  is  2o2  percent  above  a  year  earlier  even 
though  wholesale  prices  in  general  have  been  drifting  downward  for  m^ost  of 
the  past  year. 

FARI-i-RETAIL  PRICE  SFEEADS  1/ 

The  farmers  ^s  share  of  the  dollar  that  consumers  spent  for  domestic 
farm^  foods  in  February  is  estim.ated  at  k9  cents,  or  2  cents  below  a  year 
earlier.    This  estimate  of  the  farmier^s  share  is  based  upon  a  coFiparison 
of  the  estim.ated  retail  cost  of  a  market  basket  of  farm^  foods  with  the  net 
farm  value  of  equivalent  quantities  of  farm  produce o    Quantities  of  farm 
foods  included  in  the  market  basket  are  equal  to  the  average  annual  pur- 
chases per  fa-mily  of  three  during  193S-39*    Average  expenditure  for  all 
foods  per  family  is  currently  at  a  higher  level  than  the  retail  cost  of  the 
market-basket  foods  because  the  m.arket  basket  does  not  include  im.ported  and 
nonfarm  foods  such  as  fishery  products  or  food  consumed  on  farriis  where 
produced.    Moreover,  it  does  not  reflect  the  higher  postwar  level  of  food 
consum.ption  nor  does  it  allow  for  sezrvice  costs  on  meals  purchased  in 
restaurants© 

The  retail  cost  of  the  market  basket  in  February'"  was  the  sam^e  as  a 
year  earlier*    A  decrease  of  about  5  percent  in  the  farm,  value  of  the 
m.arket-basket  foods  was  offset  by  a  5-percent  increase  in  charges  for  m.ar- 
ket ing  thOFia 


1/  For  farrfr-retail  price  spreads  data  for  earlier  periods  and  for  individ- 
ual comjnodities  and  comjiiodity  groups,  see  The  p'Jarkcting  and  Transportation 
Situation. 
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The  farm-food  F^rket  basket:  l/  Retail  cost^  fami  value^  irarketing  charges, 
and  fanner ^s  share  of  con's^jmer^s  dollari  JanTiar\^  and  Febraar^"  1952, 
January/  and  February  19^1^  and  i?5l-aJini:£l  average 


Year  and  r.onth 


19^1  *"  tTsn»  9  o  c  •  •  s  g 

Feb  e  «  •  B  s  •  •  3 

I9S2  —  Jane • : o  9 • « 0 
I* eb «i 


Dollars 
722 

709 
726 

lh5 
726 


Fam  value 

3/ 


Dollars 
361 

353 
371 

359 
351; 


irarketing  I 
charges  4/, 


ramer^s  snare 


Dollars 


361 


355 
355 

386 
371 


Percent 

50 

50 
51 

ue 

1;9 


1/  Average  ann^jal  quantities  of  farm  foods  p'jrchased  per  family  of  three  average 
"consumers,  1935-39* 

2/  Calculated  frcr.  retail  prices  collected  b^^-  the  Bureau  of  Labor  Statistics  and 
The  Bureau  of  Agric^-ilt'jral  Economics  a 

3/  Payments  to  farmers  for  equivalent  O'jantities  of  farm  produce  minus  imputed 
value  of  b3T:roducts  obtained  in  processing, 

k/  I'^rketing  charges  equal  margin  (diff -^rcnces  bctvveen  retail  cost  and  farm 
value)  Tiin^is  processor  taxes  plus  Government  pa-,Ticnts  to  marketing  agencies. 

FARM  IILCI^S 

Farm.ers  received  arc-and  2  billion  dollars  from.  marketi:igs  in  March, 
about  the  sam.e  as  in  Februar^^  and  March  lv5l»    Prices  of  farm  products 
averaged,  nearly  the  same  as  in  Februaiy  but  7  percent  b^.lo\7  a  year  ago. 

March  receipts  from,  livestock  and  products  >:ere  about  loii  billion 
dollars,  6  percent  less  than  last  March  but  2  percent  m.ore  than  in  February 
of  this  year©    Prices  of  meat  anDjnals  averaged  13  percent  lci:er  th^Ji  a  year 
ago,  and  receipts  from,  m.eat  anirr.als  were  down  about  9  percent «  Higher 
prices  acco-unted  for  an  increase  of  k  percent  in  dair^.^  receipts  over 
March  1951,  but  seasonally  larger  m.arketing3  v^ere  responsible  for  a  gain 
of  15  percent  over  Febraa2r.^c    Po^oltr^-  rec^i^ts  in  Tferch  were  down  from  a 
year  ago  as  loirer  prices  m.ore  than  offset  increased  sales  of  broilers  and 
turkeys.    Com.pared  ivith  the  previous  m.onth,  seasonally  larger  m.arkc-tlngs  of 
eggs  brought  po^ultry  receipts  up  10  percent. 

Crop  receipts  in  March  were  about  0.6  billion  dollars,  20  percent 
above  Karch  1951' but  2  percent  belcw  F.?bruar;-,    Receipts  from,  truck  crops , 
cotton,  potatoes,  :^nd  sorghmn  grain  v'ere  considerably  higher  than  a  year  ag04 
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Total  cash  receipts  in  the  first  3  months  of  195>2  were  6© 7  billion 
dollars,  i;  percent  above  the  corresponding  period  last  year  in  spite  of  an 
average  decline  of  5  percent  in  prices;    Receipts  from  livestock  and 
products-,  totaling  14., 3  billion  dollars,  were  slightly  beloxsr  last  year 
because  of  smaller  receipts  from  meat  aniraalso    Crop  receipts  for  the  first 
quarter,  estimated  at  2^1;  billion  dollars,  were  16' percent  above  the 
comparable  period  last  year*    Receipts  from  cotton,  potatoes;  truck  crops, 
soybeans,  and  wheat  were  substantially  larger  than  tost  year,  but  corn  and 
oranges  were  down. 

LIVESTOCK  Am  MEAT  . 

In  the  first  three  months  of  19?2  total  meat  production  was  sub- 
stantially above  a  3^ear  earliero.    Fork  output  continued  highj  providing 
most  of  the  increase,  though  production  of  beef  and  larab  also  exceeded 
last  yearo 

With  output  of  beef  continuing  above  last  year,  total  meat  produc- 
tion for  the  rest  of  19$2  probably  will  exceed  the  same  period  of  195l« 
The  percentage  gain  over  last  year  will  be  rather  large  this  spring  but 
smaller  later*    Consumption  of  all  meat  per  person  for  19$ 2  will  likely 
total  2  to-  3  pounds  more  than  the  I38  pounds  in  1951©    Numbers  of  cattle 
and  calves  on  farms  this  Januaiy  were  a  record  88  million, 'and  numbers  of 
sheep  and  hogs  were  up  from  the  previous  Januarj^.    However,  the  expected 
reduction  in  the  spring  pig  crop  will  result  in  a  smaller  slaughter  of 
hogs  this  fall  than  last.    Slaughter  of  both  grass  cattle  and  fed  cattle 
in  19$2  is  expected  to  exceed  19$1*    Slaughter  of  sheep  and  lambs  is  likely 
to  be  up  slightly© 

Prices  for  most  meat  aniraals  have  been  lower  this  winter  than  last. 
The   last  week  in  March,  prices  at  Chicago  for  corn  belt  beef  steers 
averaged  about  $2.88  per  hundred  pounds  lower  than  a  year  earlier,  barrows 
and  gilts  $5«l6  lower  and  slaughter  lambs  around  fl3eOO  lower*    Only  calves 
were  about  equal  to  last  March.    The  larger  slaughter  supplies  of  meat 
animals  account  for  most  of  the  difference  in  prices*    Also  a  factor  in 
the  big  holding  of  meat  in  cold  storage  —  the  second  largest  since  1920. 
ConsuTiior  demand  for  meat  may  not  be  quite  so  strong  and  prices  of  by- 
products are  down  from  last  year* 

Prices  of  most  or  all  classes  of  meat  animals  may  average  a  little 
lower  this  year  than  last.    Never  trie  less,  no  marked  weakness  is  likely. 
Prices  of  hogs  may  move  upward  for  the  next  several  months  and  prices  of 
cattle  to  go  on  grass  may  rise  seasonally  this  spring*    Some  seasonal 
reduction  ma.j  occur  in  prices  of  fed  cattle  this  spring  -to  be  followed  by 
an  increase  later* 

DAIRY  PRODUCTS 

Demand  for  dairy  products  continues  strong*    In  late' March,  prices 
for  all  items  were  equal  to,  or  higher  than,  a  year  earlier,  with  the  in- 
creases ranging  up  to  8  percent  for  nonfat  dry  milk*    Since  supplies  of 
milk  may  be  a  little  sm.aller  this  year  than  last,  the  prospective  high  level 
of  demand  probably  will  keep  prices  equal  to  or  above  those  of  19^1 • 


MRCH  1952 


A  sharp-  decline  occiirrcd  in  butter  prices  in  late  February  and 
early  riirch  follci-ring  seasonal  increases  in  r)roduction  of  butter,  seme  de- 
cline in  retail  sales  and  prospects  for  further  price  declines o  Whole- 
sale b-itter  prices  had  risen  contrasoasoii'illy  to  near-record  levels  in  the 
latter  part  of  Februar:/  as  a  result  of  a  virtual  depletion' of  storage 
reserves  and  very  low  current  production*    Prices  for  r.ilk^  cream  and  most 
of  the  other  dairy  products  have  continued  steady  since  late  Februarj^o 
The  only  exception  is  nonfat  dry  mi]-k^  V7hich  increased  slightlj''*- 

prices  for  milk  used  in  city  distribution  have  increased  slightly 
since  December;  usmll;/  they  decline  3  percent  from  Dece.mber  to  March^ 
Consumption  of  fluid  r.ilk  is  ranning  a  little  larger  than  a  year  earlier, 
and  retail  prices  are  averaging  7  percent  higher.    The  effect  of  the  in- 
crease in  retail  prices  has  been  about  offset  by  the  expansion  in  incoF;es 
d^jring  the  past  12  months© 

Dairj^  products  are  one  of  the  few  m.ajor  groups  ox"  farm  products  for 
which' prices  received  b^'-  farmers  are  averaging  higher  than  a  year  agOc  In 
March,  farr.:ers  received  $ko95  per  hundredweight  for  all  milk  so3.d  to 
plants  and  dealers,  IO3  percent  of  parity 3,  compared  to  $h*5h  in  J^arch  last 
year*  The  Karen  price  for  butterfat  was  77 08  cents  per  pound,  100  percent 
of  parity^  compared  to  69c 7  cents  in  March  last  yearc  In  relation  to 
feed  prices^  dairy  product  prices  were  atcut  equal  to  the  long-time  average 

liilk  production  on  farrcs  so  far  has  been  below  the  daily  rate  of  a 
year  earlier*    This  reflects  1  percent  fewer  cows  at  the  beginning  of  the 
year  and  a  lov^rer  rate  per  cow  indicated  as  of  I^&rch  lo    For  1952  as  a 
whole,  any  change  in  m.ilk  production  will  likely  be  doi^niwarde 

Total  consumption  of  fl^jid  milk  probably  >7ill  continue  larger  than 
last  year,  leaving  substantially  less  millv  for  manufact'oring  than  in  195l« 
Butter  production  probably  will  continue  to  contract  as  a  result,  and  the 
per  capita  rate  of  butter  consuraption  will  decline  to  a  new  record  low» 
Supplies  of  r^itcrials  used  in  making  m^argarine  are  large  and  margarine 
prices  vrill  continue  relatively  loWc    Butter  prices  mil  continue  higher 
than  a  year  earlier^ 

rcULTRY  AID  E.GGS 

Prices  received  by  farmers  for  eggs  in  mid-I!arch  averaged  33«9  cents 
per  dozen,  slightly  lower  than  the  Fionth  before  and  still  sharply  below  a 
year  earlier©    Production  is  near  its  seasonal  peak  and  the  spring  2-"^rice 
decline  probably  has_  about  run  its  co^jurs'^f.    Prices,  however,  are  likely  to 
continue  below  1951  levels g 

Egg  production  for  the  first  two  months  of  1952  was  aLmost  9  percent 
above  the  same  period  of  195lo  Monthly  output  will  continue  to  exceed  1951 
levels  ^antil  about  the  end  of  the  year,  but  by  considerably  smaller  percent 
ages  trian  have  be'jn  recorded- so  faro 

Movement  of  shell  and  frozen  eggs  into  storage  in  March  was  heaTy^ 
Late  in  the  month,  holdings  in  the  35  principal  cities  v:cre  large'r  than 
last  yr^.ar^s  stocks  at  a  date  cor^siderably  later  in  the  season,  and  w^re 
11  percent  above  5-year  average  stocks  for  the  corresponding  datcc  At 
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this  season's' peak,  shell  stocks  are  likely  to  be  considerably  larger  than 
.the  1951  peak^  and  holdings  of  frozen  egg.  will  likely  be  at  least  as 
large  as  the  1951  stocks. 

With  the  likelihood  that  the  seasonal  decline  in  egg  prices  is  about 
ended  and  with  the  prospect  for  little  change  in  feed  prices,  the  egg-'feod 
price  ratio  during  the  next  quarter  probably  will  average  no  lower  than  in 
februarj'  and  Marche    The  ratio  has  been  below  average  for  6  months  c  In 
Februar;^^  and  again  in  March  it  was  the  lowest  on  record  for  the  month. 

Consumer  dem.and  for  eggs  in  the  rest  of  1952  is  not  likely  to  be 
much  different  from  195l«    After  mid-year^  when  demand  for  current  con- 
sumption will  replace  storage  demand  as  the  major  price-making  factor ^ 
production  will  not  greatly  exceed  1951  levels  o    Late  in  the  j^ear,  prices 
are  likely  to 'be  closer  to  those  of  a  year  before  than  they  were  in  the 
first  quarter,  when  prices  averaged  15  percent  below  a  year  earlier*, 

!fetchcry  output  for  January  and  February,  and  indications  for  March, 
suggest  that  more  chicks  were  hatched  for  laying  flock  replacement' than  in 
the  corresponding  months  of  195lo    As  of  about  February  1,  however, 
farmers  reported  that  they  intended  to  raise  10  percent  fewer  chickens  for 
laying  flock  replacement c    These  intentions  are  consistent  with  adjustments 
m.ade  in  previous  seasons  when  the  egg-feed  price  ratio  was  sharply  lower 
:  than  in  the  hatching  season  imraediately  prior. 

Most  poultry  prices  in  mid-March  were  below  their  January  levels  a 
Large  placements  of  broiler  chicks  are  continuing,  and  June  marketings  will, 
be  a  record*    Februarj^  withdrawals  of  turkeys  and  fov.l  from  storage  were 
only  two-tiiirds  as  large  as  in  the  sane  month  last  yeare 

FATS,  OILS  Am  OILSEED  .  .    .    '    .  . 

■      Supplies  of  edible  vegetable  oils  have  been  large  in  relation  to 
market  dem.and,  and  prices  have  been  adjusting  downward.    Prices  in  March 
were  at  a  level  substantially  below  a  year  earlier  but  near  that  of  two 
years  ago.    Lard  prices  also  havs  declined  but  the  rate  of  decline  has 
■been  retarded  by  unusually  large  exports*    E:>cports  of  lard  in  the  period 
October  1951  to  Januar;.^' 1952  totaled  285  million  pouiids,  more  than  double 
the  amo^ont  the  year  before.    Supplies  of  lard  have  been  about  10  percent 
greater  than  a  year  ago.    Butter  prices  broke  sharply  in  March  as  pro- 
duction increased  seasonally  and  stocks  tended  to  accunulate  in  distribution 
channels  booance  of  high  prices. 

Domestic  disappearance  of  food  fats  this  spring  and  'summer  probably 
will  be  greater  than  in  1951^  when  consumers  and  dealers  apparently 
utilized  unreported  inventories  accumulated  in  the  latter  part  of  1951  and 
early  in  1952»  Exports  this  spring  and  summer  are  expected  to  be  somevrhat 
smaller  than  the  large  exports  for  the  corresponding' period  last  yearr> 
Total  stocks  of  edible  fats  and  oils  on  September  30,  1952,  txhe  end  of  the 
present  crop  j'-ear,  probably  will  be  substantially  higher  than  the  590  mil- 
lion pounds  reported  for  the  sam.e  date  in  195lo 
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Prices  of  soap  fats  continued  to  show  ucakness  as  supp3_i.es  are 
relatively  large  and  movciiiont  into  domestic  consiuiiption  channels  has  been 
slowo    Compared  with  a  year  earlier,  some  increase  in  domestic  dis~ 
appocT.rance  is  expected  in  the  late  spring  and  S'amrixro    Prices  of  litiseed 
oil  continued  to  decline  in  March^  reflecting  amiple  supplies  and  a  slow 
market  demand.    This  tended  to  depress  prices  of  other  drj^ing  oils* 

Production  of  lard  and  greases  is  likely  to  decljne,  reflecting  a 
decrease  in  hog  slaughter*    The  1952  spring  pig  crop  is  expected  to  be 
about  9  percent  smaller  than  the  year  before  and  a  decline  is  expected  in 
the  19$2  fall  pig  crop.-    These  pig  crops  will  provide  most  of  the  hcgs 
slaughtered  in  1952-53 »    Butter  production  may  be  smaLlcr,  reflecting  ri-ainly 
a  diversion  of  milk  to  whole  milk  products o    A  rising  trend  in  cattle 
slaughter  is  in  prospect  and  indicates  an  increase  in  output  of  tallow© 

Based  on  farmers^  planting  intentions  about  March  1_,  the  Ue  So 
Department' of  Agriculture's  production  guide  for  cotton  and  average  weather 
conditions^  another  record  or  near-record  output  of  edible  vegetable  oils 
appears  to  be  in  prospect  for  1952-53e    Total  1952  acreage  of  soybeana^ 
peanuts  and  the  production  goal  for  cotton  is  slightly  greater  than  in  the 
preceding'  ye arc 

March  1  intentions  for  flaxseed  indicate  a  decline  of  about 
180  thousand  acres  or  around  k  percent*    Hew  ever,  with  average  yields^  pro- 
duction would  be  slightly  greater  than  in  1951^  since  yields  last  year  wore 
•reduced  by  uJifavorable  weather© 

CORN  Am  OTIER  FEEDS 

Feed  grain  prices  remained  near  the  Febnary  level  during  March, 
and  were  only  slightl3/-  higher  than  in  March  195lo    Prices  of  the'fo-or  major 
feed  grains  have  been  above  GovcrnrQcnt  supports  in  recent  months,  and 
farmers  have  placed  much  smaller  quantities  of  their  1951  crops  under  loan 
or  purchase  agreem.ent  than  in  the  3  preced3-ng  years o    B^'product  feedvS  also 
remained  near  the  Februar^^  level^  although'' prices  of  some  have  declined 
since  early  February,  notably  alfalfa  meal,  tankage,  and  meat  scraps c  Prices 
of  oilseed  meals  and  a  number  of  the  other  high-protein  feeds  rem.ain  at  the 
ceilings.    The  index  of  wholesale  prices  of  high -protein  feeds  for  I^^arch 
was  9  percent  higher  than  a  year  earlier 0 

Dem.and  for  feed  is  expected  to  continue  generally  strong  over  the 
next  several  months «    Relatively  unfavorable  product-feed  price  ratios  for 
hog  and  poultry/-  producers  and  prospects  for  a  smaller  1952  spring  pig 
crop.^  hoijever,  may  tend  to  xreakcn  demand  later  in  the  year-*    Prospects  for 
1952  crops  will  have  an  important  bearing  on  feed  grain  prices  later  this 
spring  and  through  the  suriiraer* 

Based  on  farmers '  planting  intentions  on  M^.rch  1,  the  total  feed 
grain  acreage  this  year  idll  be  slightly  smaller  than  in  1951^  Farmers 
planned  to  plant  about  the  same  acreage  of  corn  and  to  increase  tiie  oats 
acreage  about  3  percent «    Intended  acreage  of  barley  and  sorghums,  ha^over, 
are  about  one-tenth  sm.aller  than  in  195l»    With  average  yields  of  recant 
years  the  1952  production  of  feed  grains  would  total  nearly  121  million 
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to.ns,  6  percent  larger  than    in  IPjl.    However^  the  carry-over  of  feed 
grains  into  1952-53  is  expected  to  be  considerably  smaller  than  last  year. 
Tl^esc  earlv  indications  point  to  a  total  suDDly  slirrhtly  smaller  than'  in 

1Q51-52*  "  ;  ,  ^         ■  ,-  -  •  . 

Market  receipts  of  corn  so  far  tliis  season  have  been  smaller  than  in 
the. same  period  of  1950-51,  reflecting  smaller  production  in  the  Corn  Belt, 
lower  quality  of  the  crop,  and  some  increase  in  livestock  feeding.  Bearing 
Dccerrbor-Februar^r  only  about  one-third  of 'the  corn  sold  at  5  principal 
midwcstern  markets  graded  No.  k  or  better,  a  irruch  smaller  percentage  than 
average  for  these  months .    Soft  corn  has  been  a  major  problem  this  year  in 
the  Western  Corn  Belt,  and  farmers  are  making  every  effort  to  dispose  of 
low  qus";.lity  corn  before  warm  weather  increevSes  the  danger  of  spoilage. 

Based  on  conditions  in  I-:;arch,  the  1952  Argentine  corn  crop  (to  be 

■  harvested  this  spring)  is  expected  to  be  around  llj.0  million  bushels,  less 
than  one -half  of  the  prewar  average,  but  about  37  million  bushels  larger  ' 
than'  in  lS^5l#    Another  small  corn  crop  in  Argentina  i-rill  help  F.aintain 
fairly  large  exports  of  U.  S«  corn  for  at  least  another  year.    Total  ex- 
■O0ii:.3  in  the  1952  calendar  year,  hoivevcr,  probably  will  be  smaller  than  in 

i95i. 

Cash  wheat  prices  m^ay  continue  at  about  present  levels  or  slightly 
higher  for  the  next  several  weeks.    Biggest  uncertainties  d^aring  the  next 
few  liionths  continue  to  be  the  weather  and  export  demand.    The  market  vjith- 
stood  bearish  pressure  res^olting  fromx  generous  and  widespread  rain  over 
most  of  the  x^Jintor  wheat  belt  during  March.    Sm^all  harvests  in  Argentina 
and  Australia  will  favor  exports  from  tile  United  States,  but, with,  large  : 
quantities  of  wheat  in  c:cport  positions,  Canada  will  be  offering  increased 
competition.    VJcather  conditions  are  expected  to  permit  an .early  start  of 
lake  transportation,  and  Canada  has  recently. made  some  price  reductions 
for  sales  outside  the  Agreement.    Sales  of  U.  S»  wheat  under  the  Inter- 
national VJheat  Agreement  thraagh  March  totaled  2hQ  million,  bushels  out. of 
a  total  quota  of  255  million.    Sales  of  U«  S«  wheat  for  export  outside  the 

■  Agreement  are  being  made  at  about  65  cents  above  the  m-axiamum  Agreement,  price, 

'Prices  received  .by  farmers  for  wheat  in  mid-I^feirch 'averaged  ''p2.20  per 
bushel,  2  cents  above  the  loan  on  the  1951  crop,  2  cents  above  the  price  a 
month  earlier,  and  8  cents  above  a  year  earlier.    On  April  1, 'the  price  of 
No.  2  Hard  Winter,  ordinary'' protein,  in  KariSas  City  was  $2.14:9,  which  was' 
3  cents  abcve  a  month  earlier,  22  cents  above  the  low  reached  on  July  -25, 
1951,  and  9  cents  below  the  season ^s  high  reached  on  December  10.- ■  The  '  ' 
price  at  both  Ifensas  City  and  St.  Louis,  was  about  5  cents  above  the  loan, 
which  aporoxir^r.tes  accrued  charges.    Prices  at  Portland  were  about  12  cents 
above  the  loan  level,  but  those  at ,  Mirjieapolis  were  about  k  cents  belov:. 

Disappearance  of  wheat  in  1951-52  is  now  expected  to  total  about 
1,155  million  bushels,  the 'largest  since  19l|8«    Domicstic  disappearance 
probably  will  be  about  the  same  as  the  696  m.iLllion  a  year  earlier  and- 'ex- 
ports may  total  about  ^50  million,  com^  red  1^dth  3^6  million  in  1950-51. 
Of  an  estimated  270-bushel  carrj^-over  on  July  1,  1952,  the  Commodity  Credit 
Corporation  may  own  between  I35  and  i6o  million  bushels.    The  remaining 
free  wheat  would  be  s^afficient  for  dom.estic  and  export  needs  until  the  new" 
crop  is  available. 
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Reports  of  growers ^  intentions  to  plant,  as  of  March  1,  indicate  an 
all-spring  wheat  acreage  of  22cO  million  acres*    This  is  1  percent  less 
than  in  1951,  "but  17  percent  more  than  the  lO-year  average.    A  total  of 
7B,3  million  acres  of  all  wheat  is  indicated  by  combining  the  prospective 
acreage  of  all  spring  wheat  with  the  seeded  acreage  of  winter  wheat  as  es- 
timated last  December.    This  exceeds  the  goal  of  77^9  million  acres^  and 
is  slightly  above  the  7S^1  million  acres  seeded  for  the    1951  crop. 

Production  of  all  spring  wheat  may  total  about  307  million  bushels, 
if  the  intended  acreage  is  seeded  and  yields  per  seeded  acre  equal  the  } 
194^50  averagec    Thise  plus  the  Vvdntsr  wheat  crop,  as  estimated  last  December, 
would  give  a  total  of  1,225  million  bushels  pf  all  wheat  in  1952,  compared 
with  987  million  in  1951  and  1,185  million  for  the  I946-5O  average.  This 
production  along  with  a  carry-over  estimated  at  about  270  million  bushels, 
and  imports  of  possibly  40  million  bushels,  indicates  total  supplies  for 
1952-53  of  about  1,535  million  bushels^    Estimated  domestic  disappearance 
of  about  735  million  bushels  and  exports  of  about  375  million  bushels  would 
leave  approximately  425  million  for  carry-over  July  1^  1953c'  This  is  above 
both  the  19^!,l-50  average  of  334  million  bushels-  and  the  July  1,  1951  figure 
of  396  million. 

FEUIT 

Grower  prices  for  the  remaining  relatively  small  stocks  of  applies 
and  pears  are  expected  to  increase  somewhat  d'oring  April  and  May.  But  little 
change  seems  likely  in  prices  for  citrus   fruits,,  of  v;hich  remaining  supplies 
are  moderately  larger  than  a  year  agOo    Compared  with  April  and  May  of  1951, 
prices  for  apples  ar^d  pears  are  expected  to  continue  moderately  higher,  and 
those  for  citrus  fruits  somewhat  lower. 

Cold  storage  holdings  of  apples  on  February  29,  1952,  were  only  little 
more  than  half  the  record  stocks  at  the  end  of  February  1951  and  about  one- 
fourth  under  the  1947-51  average  for  February.    Even  though  supplies  of 
fresh  Apples  are  expected  to  continue  sm^aller  than  usual  this  spring,  large 
supplies  of  canned  apples  and  applesauce  continue  to  be  available. 

Packers'  stocks  of  canned  apples  and  applesauce  combined  v;ere  only  S  per- 
cent smaller  on  February  1,  1952,  than  the  record  stocks  a  year  earlier.  Of 
the  stocks  held  by  packers  on  February  1.  1952^^  about  17  percent  were  moved 
into  the distributive   trade  during  February  leaving  relatively  large  supplies 
on  hand  March  1.    Approximately  2.3  million  boxes  of  apples  had  been  de- 
clared for  expo-rt  by  March  29  under  the  export-payment  program    for  1951-crop 
apples,  which  terminated  March  31,  1952o    Stocks  of  pears  in  cold  storage 
February  29,  1952,  were  less  than  half  the  near-average  holdings  a  year 
.earlier. 


Supplies  of  oranges  and  grapefrui.t  remaining  to  be  marketed  after 
March  1,  1952  v/ere  each  somev;hat  larger  than  those  on  that  date  in  1951, 
while  supplies  of  lemons  \vere  about  the  same.    Export-pa3/ment  programs  were 
in  opera-cion  for  the  three  principal  citrus  fruits «  •  The  program  for  grape- 
fruit became  effective  March  5,  1952o    In  Florida,  considerably  miore  oranges 
and  grapefruit  had  been  chipped  to  fresh  markets  by  March  29,  1952,  than 
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a  year  earlier.    Considera'bly  more  oranges,  "but  substantially  less 
grapefruit,  had  "been  processed.    Output  of  frozen  orange  concentrate  was 
more  than  half  again  as  large,  but  that  of  the  major  caxined  Juices  was 
considerably  smaller.    Also  in  Florida,  packers*  stocks  of  canned  citrus 
juices  were  about  the  same  as  on  March  I5,  1951 •    Cold  storage  stocks  of 
frozen  orange  Juice,  mostly  from  Florida  oranges,  were  nearly  twice  as 
large  on  February  29 j  1952,  as  a  year  earlier. 

Supplies  of  fresh  strawberries  during  early  spring  are  ezpected 
to  be  considerably  smaller  than  a  year  earlier,  and  prices  probably  will 
be  somewhat  higher.    Acreage  for  harvest  in  mid-spring  is  about  8  percent 
smaller  than  the  mid-spring  acreage  of  1951.    Although  cold-storage  holdings 
of  frozen  strawberries  on  February  29,  1952  were  about  8  percent  smaller 
than  stocks  a  year  earlier,  they  were  h9  percent  larger  than  the  19^7"51 
average  for  the  end  of  February.    Total  cold  storage  holdings  of  frozen 
fruits  and  berries  (excluding  Juices)  on  February  29  were  about  6  percent 
smaller  than  the  average -sized  stocks  a  year  earlier, 

CO^MEF.CIAL  15^UCK  CFOPS 

For  Fresh  Market 

On  the  basis  of  prospective  production,  prices  received  by  farmers 
this  spring  (April,  May  and  June)  for  carrots  and  onions  grown  for  the 
fresh  market  are  expected  to  average  moderately  Icwer  than  last  year  but 
prices  for  cauliflower  and  shallots  probably  will  be  higher.    Not  much 
change  in  piice  from  that  of  &  year  ago  is  expected  for  asparagus  and 
lettuces, 

"v^/hile  production  is  not  yet  estimated  for  other  crops,  indications 
are  tLat  acreage  for  harvest  this  spring  will  be  considerably  larger  than 
last  year  for  early  spring  tomatoes,  moderately  smaller  for  late  spring 
cabbage,  and  not  much  change  in  acreage  for  beets,  spinach  and  watermelons. 

For  Processing 

Prices  whi<^  commercial  canners  and  freezers  will  pay  farmers  for 
truck  crops  produced  for  commercial  processing  may  average  a  little  lower 
than  those  paid  for  1951  production,  as  processors  in  general  will  not  be 
seeking  quite  as  large  a  volume  this  year  compared  with  1951.  Exceptions 
probel'ly  will  be  cabbage  for  kraut,  and  sweet  corn.  Larger  acreages  have 
been  su.ggested  by  UFDA  goals  for  this  year,  and  higher  prices  may  be 
necessary  to  get  increased  acreage. 

Stocks  of  canned  vegetables  generally  are  appreciably  larger  than 
a  year  earlier,  with  the  increases  almost  entirely  in  the  hands  of  the 
canners  rs-ther  than  wholesale  distributors.    Likev^ise,  current  stocks  of 
frozen  vegetables  held  in  conanercial  storage  are  considerably  larger  than 
a  year  earlier,  with  holdings  increased  for  each  item  except  broccoli, 
brussels  sprouts,  and  sweet  corn. 
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POTATOES  AIID  EWSETPCTATQES 

If  Ehipmerts  of  nev  potatoes  in  Vs.y  parallel  the  increase  in  acreage 
expected  to  "be  aval  lab  j-e  for  spring  harvest,  pric3S  received  "by  farmers  for 
new  potatoes  this  srring.prola'bly  -jnll  fall  about  seasonally.    Prices  on 
old  or  1951-crop  potatoes  probably  vrlll  regain  fairly  steady  until  late 
spring  at  levels  above  those  of  a  year  earlier. 

-  Early  2-?arch  reports  of  farmers'  intentions  to  plant  indicate  the 
probability  of  slightly  smaller  acreage  of  potatoes  this  year  than  was 
planted  in  19^1,    If  "chip  acreage  is  planted  and  yields  by  States  equal 
the  19^9~51  average,  production  vrould  anouni,  to  33^-^-  id:llion  bushels.  This 
vould  be  slightly  larger  tnan  the  I951  crop  of  326  njllion  bushels  but 
otherwise  the  snialle&t  since  193 6. 

Sweetpotatoes  of  the  19^1  crop  will  continue  scarce  and  high  priced. 
If  farmers  this  year  plant  the  acreage  Indicaoea  by  the  March  intentions 
report  and  if  yie.lds  are  about  ave.rage,  tne  197^  crop  would  be  32. '.2  iiillion 
bushels.    The  195^  crop  -vras  only  26,3  million  bushels.    A  crop  of  32  mil- 
lion bushels  probably  vould  bring  moderaxely  lower  prices  to  farmers  than 
the  relatively  high  prices  received  for  the  1951  crop. 

DKY  BSAN3:  /^JNT)  VFJ^B 

F-'ices  received  by  farners  for  dry  edible  beans  this  spring  end 
early  eusnner  are  expected  to  reinain  firsi  ab  about  present  levels  or  slightly 
higher.    Whether  or  not  jjrices  fall  seasonally  in  late  susnrer  and  early  fall, 
depends  largely  upon  the  prospective  si-ze  of  the  1952  crop.    According  to 
farmers'  intentions  to  plant  based  on  early  M?-rch  reports,  there  is  likely 
to  be  about  1.4  million  acres  pj.ojited  this  year  ccnpared  to  1.5  million 
planted  in  195^^  e-  reduction  of  7  percent.    If  this  acreage  ffi8.terializo8 
and  yields  are  equal  to  the  19^6-50  average  by  States,  production  would 
total  about  I5  percent  below  1951  ^^^^  about  the  same  amount  telov  the  1952 
goal,    A  crop  of  this  size,  would  fall  short  of  expected  total  demand  so 
that  carry-over  stocks  would  be  raoderately  lower  at  the  end  of  the  1952 
crop  marketing  year  than  aL  the  beginning,    Under  such  circumstance,  the 
1952  dry  bean  crop  may  be  expected  to  result  in  higher  prices  to  farmers 
than  were  obtained  for  the  1951  crop. 

As  of  early  I^rch,  farmers  reported  they  intended  to  plant  about 
267  thousand  acres  of  dry  field  peas,  which  would  be  17  percent  less  than 
the  1951  acreage  planted,  and  ^^7  percent  below  the  recent  10-year  average. 
However,  with  average  yields,  such  an  acreage  should  adequately  provide  for 
the  anticipated  demand  for  dry  peas  in  1952-53. 

COTTON 

Disappearance  of  cotton  in  the  United  States  during  the  1951*52 
marketing  year  will  probablj  be  about  15.5  million  bales,  5  percent  larger 
than  in  1950-51.    Ihis  includes  an  estimated  consumption  by  domestic  mills 
of  approximately  9.5  million  bales  and  exports  of  about  6.C  million  bales. 
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During  February,  the  average  daily  rate  of  cpneumptlon  vae  up 
3.7  percent  over  that  for  January,  somewhat  more  than  the  usual  seasonal 
increase.    Since  August  1,  domestic  consumption  has  been  running  at  an 
annual  rate  of  about  9.5  million  bales.    Consumption  for  the  year  as  a 
whole  may  vary  as -much  as  3'^^  thousand  bales  from  this  figure. 

Exports  from  August  through  January  were  65  percent  larger  than 
for  the  same  period  of  I95O-5I  and  4?  percent  larger  than  for  this  period 
in  19^9*50 .    Exports  during  the  remainder  of  the  marketing  year  will  not  be 
as  large  as  during  the  first  half  of  the  season.    However,  exports  for  the 
entire  season  are  expected,  to  be  ©tibetcuitially,  larger  than  they  were  for  the 
1950-51  crop  year, 

•  The  supply  of  cotton  in  the  United  States  for  the  1951"52  marketing 
season  is  estimated  at  17*^  million  bales.    This  includes  ginnings  from 
the  1951  crop  of  I5  million  bales,  imports  of  100  thousand,  and  a  beginning 
carry-over  of  2,3  million.    Estimates  of  supply  and  distribution  indicate 
that  the  Iftiited  States  carry-over  on  August  1,  1952  may  be  the  smallest  in 
26  years , 

World  production  of  cotton  is  now  estimated  at  about  3^ -5  million 
bales  compared  with  27,7  million  last  year.    The  IJhited  States  accounted 
for  5.1  million  bales  of  this  increase,  communist  countries,  about  1.1  mil- 
lion and  all  other  countries  6OO  thousand. 

Consumption  of  cotton  in  non-communist  countries  will  probably  be 
1  to  2  million  bales  smaller  than  in  the  I95O-5I  marketing  season.  Most 
of  this  decrease  is  occurring  in  the  Uhited  States  and  Canada.  Eeport/f. 
indicate  that  consumption  in  the  communist  countries  will  be  somewhat 
larger  than  last  year.    In  this  event,  world  consumption  will  be  around 
32  million  bales  and  world  carry-over  stocks  may  increase  by  2  to  3  nn.1- 
lion  bales  over  the  11  million  a  year  earlier. 

The  supply  of  linters  in  the  Uhited  States  is  'estimated  at  2.0  million 
.bales.    This  includes  a  carry-over  on  August  1,  1951  of  26k  thousand  bales, 
estimated  production  of  I.7  million,  and  estimated  imports  of  100  thousand. 
Disappearance  of  linters  for  the  current  crop  year  is  estimated  at  approxif 
mately  1.6  million  bales,  compared  with  1,5  million  in  1950-51.    The  gain 
from  last  year  is  due  to  an  estimated  increase  of  about  133.^  thousand  bales 
in  exports  ov^er  the  91.6  thousand  exported  last  year.    Consumption  in  I95I-52 
will  probably  be  about  the  same. as  in  I95O-5I — l,h  million  bales.  Carry- 
over on  August  1,  1952  will  probably  be  about  kOO  thousand  bales,  approxl- 
ma.tely  50  percent  larger  than  a  year  earlier  c  ' 

WOOL        ■   •   •  • 

Prices  of  wool  at  the  Australian  auctions  in  mid-March  were  from 
5  to  10  percent  lower,  depending  on  girade,  staple,  and  other  factors  than 
at  mid-February, 

Prices  of  most  imported  wools  at 'Boston  in  mid-March  were  somewhat 
lower  than  those  of  a  month  earlier.    For  the  week  ending  March  ik,  spot 
Australian  6U*s,  70's  good  topmaking  wool  was  quoted  at  $1.38  in  bond, 
clean  basis  (American  yield),  compared  with  $1.58  a  month  earlier. 
Quotations  for  domestic  wools,  based  on  very  limited  sales,  were  unchanged. 
Domestic  territory  fine  staple  wool  was  quoted  nominally  at  $1.60,  clean 
basis,  the  same  as  a  month  earlier. 
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Prices  received  "by  doceatlc  grcvers  for  shorn  vocl  in  niid -March 
eteraged  ^3^0  cents  per  pcund^  gretise  "basi^.  ccmperei  with  55,2  cents  at 
mid-jTeDruary  a:,  c.  is  59.  ^  oei.t3  less  than  tlie  record  nonthly  average  of 
$2.^i2  of  i-iarch  of  last  yeer.    The  mid-March  1952  average  price  vas  56  per- 
cent of  paraty  vhile  that  of  a  year  earlier  vas  199  percem:  of  parity,  Tne 
average  support  price  for  the  1952  clip  vill  "te  ahcut  ':\^2  cents  per  pound, 
grease  has  is    vhich  is  9C  percent  of  the  J^rch  15  parity  price  for  wool  ci 
Go, 2  cents. 

Consuinption  cf  apparel  vocl  hy  donestio  mills  d^-Lring  January  i^s 
at  a  weekly  rate  ;.f  5^6  million  pcvnds,  scoured  "fcasiG,  the  io'*rcSt  since 
early  19^^9»    This  --ras  7  percent  helow  Deoemter  and  28  percent  helow  Jan- 
uary of  last  year,    Consiimpticn  of  carpet  vool  durir.g  January  vas  at  a 
veekly  raxe  of  2:2  million  pcimds^  scoa-^ed  'casis^  and  ccrpared  with  the 
weeicl:'  rates  of  1,8  million  pounds  during  Decemher  and  3.3  million  pounds 
during  January  of  lasc  year. 

Inpcrts  cf  apparel  (dutiacle)  wools  during  January  amounted  to 
2C  million  pounds,  clean  casis^-  ahoui:  the  same  as  in  Tecemcer  hut  10  mil- 
lion pc-jnds  le?s  thsn  in  January  1951»    Inrports  of  carpet  (duty-free) 
vool    dur'lng  January  tctaled  3-  million  pounds,  clean  tasis,  atout  ?  mil- 
lion pounds  less  than  during  January  1951  ^ut  the  large quantity  for 
any  month,  since  last  l-fey, 

TOEACCO 

D^^ing  the  first  2  months  of  1952,  indicated  domestic  cons^Jimption 
of  Jigarettee  vas  slightly  ahove  the  record  level  in  the  same  period  of 
1951.  Cigarette  consumption  is  expected  to  continue  high  throughout  1952 
and  domestic  demand  for  cigarette  tohacco  seems  likely  to  he  strong  m 
the  coming  marketing  season.    Farmers-  intentions  on  March  1  indicated  a 
1  percent  larger  acreage  of  flue-cured  than  last  year's  harvested  acreage; 
a  3  percent  increase  is  indicated  for  Purley.    These  are  the  major  kinds 
of  tohacco  used  in  cigarette  manuf ac tiu-e .    If  flue -cured  yields  per  acre 
equal  the  19^7 -51  averege,  this  ;}ear-s  flue-c-ored  production  would  approxi- 
mate 1,  3S2 million  pounds--^  percent  less  than  last  year's  record  crop. 
If  Burley  yields  equal  the  19^7 "51  average  the  1952  outturn  would  he 
592  million  pound8--3  percent  less  than  producers'  sales  last  season.  The 
mini^Lijjn  levels  at  which  the  1952  flue -cured  and  Eurloy  crops  will  he 
supported  are  50.6  and  it9.5  cents  per  pcvjid,  respectively.    The  actual 
support  levels  for  flue-c^ired  and  Eur  ley  vlll  he  the  higher  of  (l)  the 
ahove  minimums  or  (2)  the  levels  computed  at  90  percent  of  parity  as  of 
the  "beginning  cf  their  respective  marketing  years  (July  1,  1952,  for  flue- 
cured  and  Octoher  1,  1952,  for  Eurley). 

Marketings  cf  all  the  1951  crop  of  totacco  except  some  of  the  cigar 
types  and  the  l-^aryland  type  have  heen  c?ii5)leted.    l>^ryland  auction  sales 
will  hegin  cn  N^y  6,    The  1951  Maryland  crop  estimated  at  U2.9  million 
pounds  is  ahout  7  percent  ahove  the  1950  crop.    The  stocks  of  Maryland 
totacco  owned  hy  dealers  and  manufacturers  on  January  1  totaled  59.3  million 
pounds  (farm-sales  weight) --11  percent  atove  a  year  earlier.  Farmers' 
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intentiontr  on  March  1  indicated  acout  a  2  percent  decline  in  acrea^^e  frcm 
19^1 5    Most  Mar;yland  totacco  is  used  in  domestic  cigarette  man-jiacture  "but 
exports  usually  account  for  20  to  25  percont  of  total  disappearance  each 
year 5    i^cveiiiment  price  support  opera-oions  will  uot  be  carried  on  during 
the  comming  auction  season  ncr  in  connection  with  the  19^2  crop,  most  of 
which  will  be  marketed  in  1953 This  is  in  accordance  with  the  law  which 
provides  that  no  price  support  can  he  made  available  when  niarkoting  q_uotas 
have  been  rejected  by  growers. 

In  January-February,  cons-ampticn  of  smoking  and  chewing  tobacco, 
and  snuff  held  about  even  with  that  in  the  same  period  of  1951.    Snuff  and 
chewing  tobacco  are  major  outlets  for  fire-cured  and  dark  air-cured  tobacco. 
Based  on  farmers*  intentions  of  March  1,  prospective  acreages  of  fire-cured 
tobacco  are  very  slightly  above  ihe  acreages  harvested  in  1951'    The  1952 
price  support  level  will  not  be  less  than  37 »1  cents  per  pound  for  fire- 
cured  and  net  less  than  33  =C  cents  per  poiu^^d  for  dark  air-cured.  Price 
supports  for  these  kinds  of  tobacco  are  computed  at  75  and  66  2/3  percent 
rsspect.ively ,  of  the  Burley  support  level. 

Tax-paid  withdrawals  of  large  cigars  during  January -February  1952 
were  5  percent  lai^ger  than  in  tho  same  months  of  1951=    Based  on  the  cigar ^ 
tobacco  growers^  planting  intentions^  the  1952  acreage  of  Pennsylvania  is 
indicated  at  10  percent  lass  than  the  1951  harvested  acreage  but  the  Chio 
tj'pes  may  be  up  about  Ik  percent.    Cigar  binder  in  Wisconsin  is  indicated 
at  k  percent  less  than  last  year's  harvested  acreage,    Acieage  of  the 
Connecticut  Yalley  B^'O'r/'-leaf  may  be  up  l3  percent  but  for  Havana  Seed,  a 
9  percent  decrease  is  indicated      Shade-grown  wrapper  acreage  in  the 
Connecticut  Valley  is  indicated  at  6  percent  below  last  year's  level  and 
in  the  Georgia-Florida  ar.^a,  may  be  down  2  percent. 

United  States  exports  of  unmanufactured  tobacco  during  July  1951" 
January  I952  totaled  3.88  million  pounds— 13  percent  larger  than  in  the 
same  period  a  year  earlier.    Tobacco  eriports  during  1952-55  probably  will 
be  moderately  lower  than  the  level  of  the  current  fiscal  year  because 
British  takings  are  likely  to  be  lower. 
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